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  When Can Bidders With a Bad Track Record Be Rejected?
  There are a number of legislative grounds upon which a municipal manager may reject a tender bid. One such ground is provided in the Municipal Supply Chain Management Regulations. Regulation 38(1) provides that a municipality’s supply chain management policy must provide measures for combating abuse of the supply chain management system. Furthermore, it must enable the municipal manager to reject the bid of a bidder who, during the past five years, has failed to perform satisfactorily on a previous contract with the municipality or municipal entity or any other organ of state. This applies only if written notice has been given to that bidder that its performance was unsatisfactory.
  https://dullahomarinstitute.org.za/multilevel-govt/local-government-bulletin/archives/volume-11-issue-1-february-2009/lg-iss11-1-bidders-with-a-bad-track-record.pdf/view
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